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CHENG HONG WELFARE SERVICE SOCIETY
(Registered under the Societies Act, Chapter 311)
(Unique Entity No. T04550148G)

STATEMENT BY MANAGEMENT COMMITTEE

We, LIM HANG CHUNG and CHIA TIAN WENG, being two of the committee members of the
Cheng Hong Welfare Service Society, do hereby state that, in the opinion of the Management
Commiltee:

(a)

(d)

(c)

the financial statements set out on pages 6 to 25 are properly drawn up in accordance with the
provisions of the Societies Act (Chapter 311), Charities Act (Chapter 37) and Singapore
Financial Reporting Standards so as to give a true and fair view of the financial position of
the Society as at 31 December 2016 and the financial performance, changes in funds and cash
flows of the Society for the financial year ended on that date;

the accounting and other records required by the regulations enacted under the Societies Act,
Cap. 311 to be kept by the Society have been properly kept in accordance with those
regulations;

the use of the donation moneys was in accordance with the objectives of the Society as
required under Regulation 16 of the Charities (Institutions of a Public Character)
Regulations;

the Society has complied with the requirements of Regulation 15 (fund-raising expenses) of
the Charities (Institutions of a Public Character) Regulations: and

at the date of this statement, there are reasonable grounds to believe that the Society will be
able to pay its debts as and when they fall due.

The Management Committee has, on the date of this statement, authorised these financial statements
for issue,

On behalf of the Management Commitlee

LIM HANG CHUNG CHIA TIAN WENG

Chairman Treasurer

DATED: 2 § MAY 2017



VERITY
PARTNERS

INDEPENDENT AUDITOR’S REPORT TO THE MEMBERS OF

CHENG HONG WELFARE SERVICE SOCIETY
(Unique Entity No. T04SS0148G)

Report on the Audit of the Financial Statements
Opinion

We have audited the financial statements of CHENG HONG WELFARE SERVICE SOCIETY (the
Society), which comprise the statement of financial position as at 31 December 2016, and the
statement of income and expenditure, statement of changes in funds and statement of cash flows for
the year then ended, and notes to the financial statements, including a summary of significant
accounting policies, as set out on pages 6 to 25.

In our opinion, the accompanying financial statements are properly drawn up in accordance with the
provisions of the Societies Act, Chapter 311 (the Societies Act), the Charities Act, Chapter 37 and
other relevant regulations (the Charities Act and Regulations) and Financial Reporting Standards in
Singapore (FRS) so as to give a true and fair view of the financial position of the Society as at 31
December 2016 and of the financial performance, changes in funds and cash flows of the Society for
the year ended on that date.

Basis for Opinion

We conducted our audit in accordance with Singapore Standards on Auditing (SSAs). Our
responsibilities under those standards are further described in the Auditor’s Responsibilities for the
Audit of the Financial Statements section of our report. We are independent of the Society in
accordance with the Accounting and Corporate Regulatory Authority (ACRA) Code of Professional
Conduct and Ethics for Public Accountants and Accounting Entities (ACRA Code) together with the
ethical requirements that are relevant to our audit of the financial statements in Singapore, and we
have fulfilled our other ethical responsibilities in accordance with these requirements and the ACRA
Code. We believe that the audit evidence we have obtained is sufficient and appropriate to provide a
basis for our opinion. f
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VERITY PARTNERS

INDEPENDENT AUDITOR'S REPORT TO THE MEMBERS OF

CHENG HONG WELFARE SERVICE SOCIETY
(Unique Entity No. T04SS0148G)

Other Information

Management is responsible for the other information. The other information comprises the
information included in the annual report, but does not include the financial statements and our
auditor’s report thereon.

Our opinion on the financial statements does not cover the other information and we do not express
any form of assurance conclusion thereon.

In connection with our audit of the financial statements, our responsibility is to read the other
information and, in doing so, consider whether the other information is materially inconsistent with
the financial statements or our knowledge obtained in the audit or otherwise appears to be materially
misstated. If, based on the work we have performed, we conclude that there is a material
misstatement of this other information, we are required to report that fact. We have nothing to report
in this regard.

Responsibilities of Management Committee and Those Charged with Governance for the
Financial Statements

Management is responsible for the preparation and fair presentation of the financial statements in
accordance with the provisions of the Societies Act, the Charities Act and Regulations and FRS, and
for such internal control as management determines is necessary to enable the preparation of financial
statements that are free from material misstatement, whether due to fraud or error.

In preparing the financial statements, management is responsible for assessing the Society’s ability to
continue as a going concern, disclosing, as applicable, matters related to going concern and using the
going concern basis of accounting unless management either intends to liquidate the Society or to
cease operations, or has no realistic alternative but to do so.

Those charged with governance are responsible for overseeing the Society’s financial reporting
process.

Auditor’s Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole
are free from material misstatement, whether due to fraud or error, and to issue an auditor’s report
that includes our opinion. Reasonable assurance is a high level of assurance, but is not a guarantee
that an audit conducted in accordance with SSAs will always detect a material misstatement when it
exists. Misstatements can arise from fraud or error and are considered material if, individually or in
the aggregate, they could reasonably be expected to influence the economic decisions of users taken
on the basis of these financial statements.
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VERITY PARTNERS

INDEPENDENT AUDITOR'S REPORT TO THE MEMBERS OF

CHENG HONG WELFARE SERVICE SOCIETY
(Unique Entity No. T045SS0148G)

Auditor’s Responsibilities for the Audit of the Financial Statements (continued)

As part of an audit in accordance with SSAs, we exercise professional judgement and maintain
professional scepticism throughout the audit. We also:

. Identify and assess the risks of material misstatement of the financial statements, whether due
to fraud or error, design and perform audit procedures responsive to those risks, and obtain
audit evidence that is sufficient and appropriate to provide a basis for our opinion. The risk of
not detecting a material misstatement resulting from fraud is higher than for one resulting
from error, as fraud may involve collusion, forgery, intentional omissions,
misrepresentations, or the override of internal control.

. Obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances, but not for the purpose of expressing an
opinion on the effectiveness of the Society’s internal control.

° Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by management.

° Conclude on the appropriateness of management’s use of the going concern basis of
accounting and, based on the audit evidence obtained, whether a material uncertainty exists
related to events or conditions that may cast significant doubt on the Society’s ability to
continue as a going concern. If we conclude that a material uncertainty exists, we are
required to draw attention in our auditor’s report to the related disclosures in the financial
statements or, if such disclosures are inadequate, to modify our opinion. Our conclusions are
based on the audit evidence obtained up to the date of our auditor’s report. However, future
events or conditions may cause the Society to cease to continue as a going concern.

° Evaluate the overall presentation, structure and content of the financial statements, including
the disclosures, and whether the financial statements represent the underlying transactions
and events in a manner that achieves fair presentation.

We communicate with those charged with governance regarding, among other matters, the planned
scope and timing of the audit and significant audit findings, including any significant deficiencies in /
internal control that we identify during our audit.
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VERITY PARTNERS

INDEPENDENT AUDITOR'S REPORT TO THE MEMBERS OF

CHENG HONG WELFARE SERVICE SOCIETY
(Unique Entity No. T04550148G)

Report on Other Legal and Regulatory Requirements
In our opinion, the accounting and other records required to be kept by the Society have been
properly kept in accordance with the provisions of the Societies Regulations enacted under the

Societies Act, the Charities Act and Regulations.

During the course of our audit, nothing has come to our attention that causes us to believe that during
the year:

(a) the Society has not used the donation moneys in accordance with its objectives as required
under Regulation 11 of the Charities (Institutions of a Public Character) Regulations; and

(b) the Society has not complied with the requirements of Regulation 15 of the Charities
(Institutions of a Public Character) Regulations.

/ U q@uL//—
\ v |

VERITY PARTNERS
Public Accountants and
Chartered Accountants
Singapore

DATED: 26 MAY 2017
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CHENG HONG WELFARE SERVICE SOCIETY
(Registered under the Societies Act, Chapter 311)

STATEMENT OF FINANCIAL POSITION AS AT 31 DECEMBER 2016

ASSETS
Non-current asset

Property, plant and equipment

Current assets
Sundry receivables and deposits

Cash and cash equivalents

TOTAL ASSETS

FUNDS AND LIABILITY

Funds

Accumulated fund

Community healthcare fund
Eldercare services and welfare fund

Care and share grant reserve

Current liability
Other payables and accruals

Deferred capital grant

TOTAL FUND AND LIABILITY

The accompanying notes form an integral part of the financial statements.
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Note

10
11

12
13

2016 2015
S$ S$
(Restated)
472,421 205,891
43,581 16,203
3,185,353 2,436,503
3,228,934 2,452,706
3,701,355 2,658,597
2,634,729 1,939,354
97,105
687,366 465,434
3,419,200 2,404,788
113,279 66,310
168,876 187,499
282,155 253,809
3,701,355 2,658,597




CHENG HONG WELFARE SERVICE SOCIETY
(Registered under the Societies Act, Chapter 311)

STATEMENT OF INCOME AND EXPENDITURE

FOR THE FINANCIAL YEAR ENDED 31 DECEMBER 2016

INCOME

Income - Donations (Tax Exempt)
Income - Donations

Bank interest

Government grants

Sundry income

EXPENDITURE

Activity and program expenses

Administrative and clerical expenses
Audit fee

Bank charges

Bursary and scholarship
Depreciation

External contributions
Fund raising expenses
General expenses
Insurance

Assets expensed off
Printing and stationery
Profesional fees

Staff costs
Subscriptions

Telephone charges

SURPLUS/(DEFICIT) FOR THE YEAR

The accompanying notes form an integral part of the financial statements.
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Note 2016 2015
S$ S$
(Restated)
888,248 782,850
222,588 116,180
25,452 9,669
87,401 35,259
8,100 -
1,231,789 963,958
(143,545) (130,038)
(4,800) (4,800)
(10,486) (14,445)
(432) (244)
(14,800) (16,750)
5 (5,074) (4,222)
(19,143) (17,325)
(14,657)
(3,855) (8,574)
(210) (437)
(5,427) (7,722)
(31,042) (13,506)
(1,880) (31,850)
14 (259,322) (194,705)
(524) (293)
(2,8006) (1,993)
(518,003) (446,904)
713,786 517,054
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CHENG HONG WELFARE SERVICE SOCIETY
(Registered under the Societies Act, Chapter 311)

STATEMENT OF INCOME AND EXPENDITURE

FOR THE FINANCIAL YEAR ENDED 31 DECEMBER 2016

Note 2016 2015
S$ S$
(Restated)
SURPLUS/(DEFICIT) FOR THE YEAR 713,786 517,054
OTHER COMPREHENSIVE INCOME
ITEMS THAT WILL NOT BE RECLASSIFIED
SUBSEQUENTLY TO PROFIT OR LOSS
Net movement in Community Healthcare Fund 9 (18,411) (51,896)
Net movement in Eldercare Services and Welfare Fund 10 97,105 (87,654)
78,694 (139,550)

OTHER COMPREHENSIVE INCOME
ITEMS THAT WILL BE RECLASSIFIED SUBSEQUENTLY TO
PROFIT OR LOSS WHEN SPECIFIC CONDITIONS ARE MET
Net movement in Care and Share Grant Reserve 11 221,932 465,434

300,626 325,884
TOTAL COMPREHENSIVE INCOME 1,014,412 842,938

The accompanying notes form an integral part of the financial statements.
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CHENG HONG WELFARE SERVICE SOCIETY
(Registered under the Societies Act, Chapter 311)

STATEMENT OF CHANGES IN FUNDS

FOR THE FINANCIAL YEAR ENDED 31 DECEMBER 2016

Balance at 1 January 2016
Total comprehensive income
Transfer of funds

Balance at 31 December 2016

Balance at 1 January 2015

Total comprehensive income (Restated)
Transfer of funds (Restated)

Balance at 31 December 2015 (Restated)

Accumulated Community Eldercare and  Care and Total
fund healthcare services share grant
fund welfare fund reserve
S$ S$ SS$ S$ S$
1,939,354 - - 465,434 2,404,788
713,786 (18.411) 97,105 221,932 1,014,412
(18,411) 18,411 - - -
2,634,729 - 97,105 687,360 3,419,200
Accumulated Community Eldercare and  Care and Total
fund healthcare services share grant
fund welfare fund reserve
S$ S$ S$ S$ S$
1,561,850 - - - 1,561,850
517,054 (51.896) (87,654) 465,434 842,938
(139,550) 51,896 87,654 - -
1,939,354 - . 465,434 2,404,788

The accompanying notes form an integral part of the financial statements.
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CHENG HONG WELFARE SERVICE SOCIETY
(Registered under the Societies Act, Chapter 311)

STATEMENT OF CASH FLOWS
FOR THE FINANCIAL YEAR ENDED 31 DECEMBER 2016

Note 2016 2015
S$ S$
(Restated)

CASH FLOWS FROM OPERATING ACTIVITIES
Total comprehensive income 1,014,412 842,938
Adjustments:

Interest income (25,452) (9,669)

Depreciation 5 45,122 27,769

Armortisation of deferred capital grants 13 (29,902) (9,779)
Operating cash flows before working capital changes 1,004,180 851,259

Sundry receivables and deposits (27,378) (8,678)

Other payables and accruals 46,969 11,296
Net cash from operating activities 1,023,771 853,877

CASH FLOWS FROM INVESTING ACTIVITIES

Placement of fixed deposit (182,369) (597,965)

Receipts government grants for capital expenditure 13 11,279 197,278

Purchase of property, plant and equipment 5 (311,652) (139,849)
Net cash from/(used in) investing activities (482,742) (540,5306)
Net increase/(decrease) in cash and cash equivalents 541,029 313,341

CASH AND CASH EQUIVALENTS
Opening balance 1,114,147 800,806

Closing balance 7 1,655,176 1,114,147

The accompanying notes form an integral part of the financial statements.
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CHENG HONG WELFARE SERVICE SOCIETY
(Registered under the Societies Act, Chapter 311)

NOTES TO THE FINANCIAL STATEMENTS, 31 DECEMBER 2016

These notes form an integral part of and should be read in conjunction with the accompanying
financial statements:

GENERAL

The Management Committee reviewed the financial statements and authorised them for issue
on 25 May 2017.

The Society is registered and domiciled in the Republic of Singapore. The registered office,
which is also the principal place of business, is located at 30 Arumugam Road, Singapore

409966.

SIGNIFICANT ACCOUNTING POLICIES

2:1

Basis of preparation

The financial statements are prepared in accordance with Singapore Financial
Reporting Standards (FRS).

The financial statements are prepared in accordance with the historical cost
convention, except as disclosed in the accounting policies below.

Historical cost is generally based on the fair value of the consideration given in
exchange for assets. Fair value is the price that would be received to sell an asset or
paid to transfer a liability in an orderly transaction between market participants at the
measurement date. Fair values are categorised into different levels in a fair value
hierarchy based on the degree to which the inputs to the measurement are observable
and the significance of the inputs to the fair value measurement in ifs entirety:

. Level 1 fair value measurements are those derived from quoted prices

(unadjusted) in active markets for identical assets or liabilities.

° Level 2 fair value measurements are those from inputs other than quoted

prices included within Level 1 that are observable for the asset or liability,
either directly (i.e. as prices) or indirectly (i.e. derived from prices).

° Level 3 fair value measurements are those from valuation techniques that

include inputs for the asset or liability that are not based on observable
market data (unobservable inputs).

Transfers between levels of the fair value hierarchy are recognised by the Society at
the end of the reporting period during which the change occurred. {

11



2.

CHENG HONG WELFARE SERVICE SOCIETY
(Registered under the Societies Act, Chapter 311)

NOTES TO THE FINANCIAL STATEMENTS, 31 DECEMBER 2016

SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

2.1

2.2

2.3

Basis of preparation (continued)

The preparation of financial statements in conformity with FRS requires management
to make judgements, estimates and assumptions that affect the application of policies
and reported amounts of assets, liabilities, income and expenses. The estimates and
associated assumptions are based on historical experience and various other factors
that are believed to be reasonable under the circumstances, the results of which form
the basis of making judgements about carrying amounts of assets and liabilities that
are not readily apparent from other sources.

The estimates and underlying assumptions are reviewed on an ongoing basis.
Revisions to accounting estimates are recognised in the period in which the estimate
is revised, if the revision only affects that period, or in the period of the revision and
future periods, if the revision affects both current and future periods.

The new or revised FRS that are applicable in the current financial year are not
relevant to the Company for adoption in the financial year ended 31 December 2016.

The Society has not applied any new or revised FRS or Interpretations of FRS (INT
FRS) that have been issued as of the end of the reporting period but are not yet
effective. The initial application of these standards and interpretations are not
expected to have any material impact on the Society’s financial statements. The
Society has not considered the impact of any FRS or INT FRS issued after the end of
the reporting period.

Functional and presentation currency

Items included in the financial statements of the Society are measured using the
currency of the primary economic environment in which the Society operates
(functional currency). The financial statements are presented in Singapore Dollars
(S$), which is the Society’s functional currency.

Property, plant and equipment

Property, plant and equipment are stated at cost less accumulated depreciation and
accumulated impairment losses, if any. Depreciation is calculated on a straight-line
basis so as to write-off the cost of the assets over their estimated useful lives, as
follows:

Number of years

Computer software 3
Office equipment 5
Furniture and fittings 5
Renovation 10
Motor vehicles 10
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CHENG HONG WELFARE SERVICE SOCIETY
(Registered under the Societies Act, Chapter 311)

NOTES TO THE FINANCIAL STATEMENTS, 31 DECEMBER 2016

SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

23

2.4

Property, plant and equipment (continued)

The residual values and useful lives of property, plant and equipment are reviewed,
and adjusted as appropriate, at the end of the reporting period.

Subsequent expenditure relating to property, plant and equipment that have already
been recognised is added to the carrying amount of the asset when it is probable that
future economic benefits, in excess of the standard of performance of the asset before
the expenditure was made, will flow to the Society and the cost can be reliably
measured. Other subsequent expenditure is recognised as an expense during the
financial year in which it is incurred.

On disposal of an item of plant and equipment, the difference between the net
disposal proceeds and its carrying amount is taken to profit or loss.

Financial assets

Financial assets within the scope of FRS 39 are classified as loans and receivables.
Loans and receivables include “trade and other receivables” and “cash and cash
equivalents”.

Financial assets are recognised on the statement of financial position when, and only
when, the Society becomes a party to the contractual provisions of the financial
instrument.

When financial assets are recognised initially, they are measured at fair value, plus
directly attributable transactions costs. The Society determines the classification of
its financial assets after initial recognition and, where allowed and appropriate, re-
evaluates this designation at the end of the reporting period.

Non-derivative financial assets with fixed or determinable payments that are not
quoted in an active market are classified as loans and receivables. Such assets are
carried at amortised cost using the effective interest rate method. Gains and losses are
recognised in profit or loss when the loans and receivables are derecognised or
impaired, as well as through the amortisation process.

The Society assesses at the end of the reporting period whether there is objective
evidence that a financial asset or a group of financial assets is impaired. Impairment
losses are recognised in profit or loss.

A financial asset is derecognised when the contractual right to receive cash flows
from the asset has expired. On derecognition of a financial asset in its entirety, the
difference between the carrying amount and the sum of the consideration received
and any cumulative gain or loss that has been recognised directly in accumulated
fund is recognised in profit or loss.
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CHENG HONG WELFARE SERVICE SOCIETY
(Registered under the Societies Act, Chapter 311)

NOTES TO THE FINANCIAL STATEMENTS, 31 DECEMBER 2016

SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

2:5

2.6

27

Receivables

Trade and other receivables are measured at initial recognition at fair value and
subsequently at amortised cost using the effective interest rate method less an
allowance for any uncollectible amounts.

Significant financial difficulties of the debtor, probability that the debtor will enter
bankruptey, and default or significant delay in payments are objective evidence that
the receivables are impaired. An allowance for impairment is made when collection
of the full amount is no longer probable. Bad debts are written off as incurred.

The carrying amounts of current receivables are assumed to approximate their fair
values at the end of the reporting period.

Cash and cash equivalents

Cash and cash equivalents comprise cash in hand, cash at bank and unpledged fixed
deposits.

Financial liabilities

The Society classifies its financial liabilities in the following categories: (a) financial
liabilities at fair value through profit or loss; and (b) financial liabilities at amortised
cost.

Financial liabilities are classified as financial liabilities at fair value through profit or
loss if they are incurred for the purpose of short-term repurchasing (held for trading)
or designated by management on initial recognition (designated under the fair value
option). The Society does not have any financial liabilities classified at fair value
through profit or loss at the end of the reporting period.

Financial liabilities are recognised on the statement of financial position when, and
only when, the Society becomes a party to the contractual provisions of the financial
instrument.

Financial liabilities are recognised initially at fair value, plus, in the case of financial
liabilities other than derivatives, directly attributable transactions costs.

Subsequent to initial recognition, all financial liabilities arc measured at amortised
cost using the effective interest rate method, except for derivatives, which are
measured at fair value.

A financial liability is derecognised when the obligation under the liability is
extinguished. For financial liabilities other than derivatives, gains and losses are
recognised in profit or loss when the liabilities are derecognised. Net gains or losses
on derivatives include exchange differences. {
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CHENG HONG WELFARE SERVICE SOCIETY
(Registered under the Societies Act, Chapter 311)

NOTES TO THE FINANCIAL STATEMENTS, 31 DECEMBER 2016

SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)
2.8 Payables

Payables are initially measured at fair value and are subsequently measured at
amortised cost using the effective interest rate method.

The carrying amounts of current payables are assumed to approximate their fair
values at the end of the reporting period.

29 Income recognition

Donations received are recognised in the financial statements as and when they are
received.

Income is recognised on receipt except for interest income which is recognised on a
time proportion basis using the effective interest rate.

2.10  Employee benefits

As required by law, the Society makes contributions to the Central Provident Fund
(CPF). CPF contributions are recognised as compensation expenses in the same
period as employment that gives rise to the contributions. These expenses are
charged to profit or loss as and when they arise and are disclosed as part of staff
costs.

2.11  Government grants

Government grants are recognised when there is reasonable assurance that the
Society will comply with conditions related to them and that the grants will be
received.

Grants related to income are recognised in profit or loss over the periods necessary to
match them with the related costs that they are intended to compensate. The timing of
such recognition in profit or loss will depend on the fulfilment of any conditions or
obligations attached to the grant.

Grants related to assets are cither offset against the carrying amount of the relevant
asset or presented as deferred income (liability) in the statement of financial position.
The profit or loss will be affected by a reduced depreciation charge or by recognising
deferred income in profit or loss systematically over the useful life of the related
asset. /
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2.

CHENG HONG WELFARE SERVICE SOCIETY
(Registered under the Societies Act, Chapter 311)

NOTES TO THE FINANCIAL STATEMENTS, 31 DECEMBER 2016

SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

212

213

Impairment of non-financial assets

Property, plant and equipment are reviewed for impairment whenever there is any
indication that these assets may be impaired. If any such indication exists, the
recoverable amount (i.e. Higher of the cash-generating unit’s fair value less cost to
sell and value in use) of the asset is estimated to determine the amount of the
impairment loss.

For the purpose of impairment testing of these assets, recoverable amount is
determined on an individual asset basis unless the asset does not generate cash flows
that are largely independent of those from other assets. If this is the case, recoverable
amount is determined for the cash-generating unit to which the asset belongs to. If
the recoverable amount of the asset (or cash-generating unit) is estimated to be less
than its carrying amount, the carrying amount of the asset (or cash-generating unit) is
reduced to its recoverable amount. The impairment loss is recognised in profit or loss
unless the asset is carried at revalued amount, in which case, such impairment loss is
treated as a revaluation reserve.

An impairment loss for an asset is reversed if, and only if, there has been a change in
the estimates used to determine the asset’s recoverable amount since the last
impairment loss was recognised. The carrying amount of an asset is increased to its
revised recoverable amount, provided that this amount does not exceed the carrying
amount that would have been determined (net of amortisation or depreciation) had no
impairment loss been recognised for the asset in prior years. A reversal of
impairment loss for an asset is recognised in profit or loss, unless the asset is carried
at revalued amount, in which case, such reversal is treated as a revaluation increase.

Taxation

The Society has been registered as a charity under the Charities Act and is exempt
from income tax under Section 13(1) of the Income Tax Act, Chapter 134.

CRITICAL ACCOUNTING JUDGEMENTS AND KEY SOURCES OF ESTIMATION
UNCERTAINTY

Estimates, assumptions and judgements are continually evaluated and are based on historical
experience and other factors, including expectations of future events that are believed to be
reasonable under the circumstances.

3.1

Critical judgements in applying the Society’s accounting policies

The management is of the opinion that any instances of application of judgements are
not expected to have a significant effect on the amounts recognised in the financial
statements. 4
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CHENG HONG WELFARE SERVICE SOCIETY
(Registered under the Societies Act, Chapter 311)

NOTES TO THE FINANCIAL STATEMENTS, 31 DECEMBER 2016

3. CRITICAL ACCOUNTING JUDGEMENTS AND KEY SOURCES OF ESTIMATION
UNCERTAINTY (CONTINUED)

3.2 Useful lives of property, plant and equipment

The management determines the estimated useful lives and related depreciation
expense for the property, plant and equipment. The management estimates useful
lives of the property, plant and equipment by reference to expected usage of the
property, plant and equipment, expected repair and maintenance, and technical or
commercial obsolescence arising from changes or improvements in the market. The
useful lives and related depreciation expense could change significantly as a result of
the changes in these factors.

4, PRINCIPAL ACTIVITIES
The principal objects of the Society are to help all people and relieve the poor, the
disadvantaged, the needy and distressed, without discrimination as to race, language or

religion.

There has been no significant change in the nature of these activities during the financial
year.

The Society operates seven medical centres at seven locations at Eunos, Arumugam, Chai
Chee, Jurong, Kreta Ayer, Beach Road and Ubi.
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CHENG HONG WELFARE SERVICE SOCIETY
(Registered under the Societies Act, Chapter 311)

NOTES TO THE FINANCIAL STATEMENTS, 31 DECEMBER 2016

i PROPERTY, PLANT AND EQUIPMENT
At At
01.01.2016 Additions Disposal 31.12.2016
Cost S$ S$ S$ S$
Computer software 3,280 - - 3,280
Office equipment 55,266 16488 - 71,754
Furniture and fittings 103,735 34,686 - 138,421
Renovalion 304,807 18,728 - 323,535
Motor vehicles - 241,750 - 241,750
467,088 311,652 - 778,740

Accumulated depreciation

Computer software 1,272 1,002 - 2,364
Office equipment 24,609 9,873 - 34,482
Furniture and fittings 41,850 17,169 - 59,019
Renovation 193,466 12,492 - 205,958
Motor vehicles - 4,496 - 4,496

261,197 45,122 - 300,319

Carrying amount

Computer software 916
Office equipment 37,272
Furniture and fittings 79,402
Renovation 117,577
Motor vehicles 237,254

472,421
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CHENG HONG WELFARE SERVICE SOCIETY
(Registered under the Societies Act, Chapter 311)

NOTES TO THE FINANCIAL STATEMENTS, 31 DECEMBER 2016

PROPERTY, PLANT AND EQUIPMENT (CONTINUED)

At At
01.01.2015 Additions Disposal 31.12.2015
Cost S$ S$ S$ S$
Computer software 3,280 - 3,280
Office equipment 53,019 2,247 55,266
Furniture and fittings 82,707 21,028 103,735
Renovation 188,233 116,574 304,807
327,239 139,849 467,088
Accumulated depreciation
Computer software 180 1,092 1,272
Office equipment 16,422 8,187 24,609
Furniture and fittings 28,593 13,257 41,850
Renovation 188,233 5,233 193,466
233,428 27,769 261,197
Carrying amount
Computer software 2,008
Office equipment 30,657
Furniture and fittings 61,885
Renovation 111,341
205,891
Depreciation is recognised as follows:
2016 2015
S$ S$
Depreciation charged to :
General fund 5,074 4222
Community Healthcare Fund 29,270 13,536
Eldercare Services and Welfare Fund 10,778 10,011
45,122 27,769




CHENG HONG WELFARE SERVICE SOCIETY
(Registered under the Societies Act, Chapter 311)

NOTES TO THE FINANCIAL STATEMENTS, 31 DECEMBER 2016

SUNDRY RECEIVABLES AND DEPOSITS

2016 2015
S$ S$
Deposits 12,350 4.070
Prepayments 8,423 6,955
Interest receivables 22,808 5,178
43 581 16,203
CASH AND CASH EQUIVALENTS
2016 2015
S$ S$
Cash in hand 8,904 1,443
Cash at bank 1,646,272 1,112,704
Fixed deposits 1,530,177 1,322,356
Cash and cash equivalents 3,185,353 2,436,503
Less : Fixed deposits (*) (1,530,177) (1,322,356)
1,655,176 1,114,147

The effective interest rates of the fixed deposits ranged from 1.30% to 2.00% (2015: 1.95%
to 2.00%) per annum at the end of the reporting period. The maturity periods of the fixed
deposits ranged from 9 to 11 months (2015: 22 months) from the end of the reporting period.

*Fixed deposits with maturity periods of more than 3 months from the end of the reporting

period.
RESERVES POLICY

The reserves position of the Society at the end of the reporting period:

2016 2015 Increase/
(Decrease)
S$ S$ %
(Restated)
Unrestricted funds 2,634,729 1,939,354 35.86
Ratio of reserves to annual
operating expenditure 1:0.56 1:0.54
{

20



10.

CHENG HONG WELFARE SERVICE SOCIETY
(Registered under the Societies Act, Chapter 311)

NOTES TO THE FINANCIAL STATEMENTS, 31 DECEMBER 2016

RESERVES POLICY (CONTINUED)

The reserves that the Society set aside provide financial stability and the means for the
development of its principal activities. The Society intends to maintain its reserves at a level
which is at least equivalent to one year’s expenses to ensure the continuing and smooth
operation of the Society. The intended use of the reserves is for the operational needs of the
Society. The Society’s overall goals remain unchanged from 2015.

The Management Committee will review the amount of reserves that is required to ensure
that they are adequate to fulfil the Society’s continuing obligations.

COMMUNITY HEALTHCARE FUND

2016 2015
S$ S$
(Restated)

Opening balance - .
Donations 492,222 336,859
Utilisations (510,633) (388,755)

(18,411) (51,896)
Funds transferred from general fund 18,411 51,896

Closing balance - ?

The purpose of this fund is to build a healthier community, make healthcare services
accessible and affordable to the needy and disadvantaged and to fund healthcare programmes
that are catered to the community. The fund also funds the operations of the medical centres
and traditional chinese medicine (TCM) clinics.

ELDERCARE SERVICES AND WELFARE FUND

2016 2015
S$ S$
(Restated)

Opening balance - -
Donations 535415 125,871
Utilisations (438,310) (213,525)

97,105 (87,654)
Funds transferred from general fund - 87,654
Closing balance 97,105 -

The purpose of this fund is to support programmes that helps elderly to live well, age
gracefully and die with dignity, fund afterlife memorial services for the needy elderly and
support a wellness centre and volunteer programme to provide care and services to elderly
who are registered with the programme. /
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CHENG HONG WELFARE SERVICE SOCIETY
(Registered under the Societies Act, Chapter 311)

NOTES TO THE FINANCIAL STATEMENTS, 31 DECEMBER 2016

CARE AND SHARE GRANT RESERVE

2016 2015
S$ S$
(Restated)

Opening balance 465,434 -
Grant received in current year 490,991 934,009
Non-capitalised utilisation (257,780) (271,297)
Capitalised utilisation (Note 13) (11,279) (197,278)

221,932 465,434
Closing balance 687,366 465,434

The Care and Share movement was set up by the Singapore government in October 2013 to
encourage firms and people to work with the organisations to help the needy. The
government had pledged to make a 1 for 1 matching grant to the organisations for every
dollar raised by the organisations.

The grant is to be used for the following purposes:

a. To fund programmes/activities that contribute to building the Society’s capability;

b. To fund programmes/activities that contribute to building the Society’s capacity;

c. To fund new programmes that aim to meet emerging or unmet needs of the social service
sector and enhancements/expansion of the existing services that the Society provides;

and

d. To cover the costs of meeting the critical existing needs of the Society for up to 20% of
the grant that the Society has applied for during the matching period.

OTHER PAYABLES AND ACCRUALS

2016 2015
S$ S$
(Restated)
Accruals 59,709 22,652
Sundry payables 53,570 43,658
113,279 66,310
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CHENG HONG WELFARE SERVICE SOCIETY
(Registered under the Societies Act, Chapter 311)

NOTES TO THE FINANCIAL STATEMENTS, 31 DECEMBER 2016

DEFERRED CAPITAL GRANT

Grants received
Opening balance
Grants utilised for capitalisation (Note 11)
Closing balance

Less: Amortisation
Opening balance
Grants amortised in the current year
Closing balance

STAFF COSTS

General operations:
Salaries and bonuses
CPF contributions
Other staff costs

Community Healthcare Fund:
Salaries and bonuses

CPF contributions

Other staff costs

Eldercare Services and Welfare Fund:
Salaries and bonuses

CPF contributions

Other staff costs
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2016 2015
S$ S$
(Restated)
197,278 E
11,279 197,278
208,557 197,278
9,779 -
29,902 9,779
39,681 9,779
168,876 187,499
2016 2015
S$ S$
219,434 161,921
30,039 20,672
9,849 12,112
259,322 194,705
2016 2015
S§ S$
237,666 185,595
25,880 20313
4,486 2,810
268,032 208,718
2016 2015
S$ S$
73,468 44,975
12,491 7,348
1,183 257
87,142 52,580
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CHENG HONG WELFARE SERVICE SOCIETY
(Registered under the Societies Act, Chapter 311)

NOTES TO THE FINANCIAL STATEMENTS, 31 DECEMBER 2016

SIGNIFICANT RELATED PARTY TRANSACTIONS

2016 2015
S$ S$

Donations received from a related party 30,000 75,601
Events expenses charged by a related party 31,349 4,498
Fittings cost charged by a related party 657 4,442
Printing expenses charged by related parties 23,473 44,255
IT and miscellancous expenses charged

by related parties 9,840 -

COMMITMENTS

The estimated amount committed at the end of the reporting period for a service agreement
but not recognised in the financial statements amounted to S$70,200 at the end of the
reporting period.

FINANCIAL INSTRUMENTS

Categories of financial instruments

The financial instruments as at the end of the reporting period were:

2016 2015
S$ S$
Financial assets, loans and receivables 3,220,511 2,445,751
Financial liabilities, at amortised cost 113,279 66,310

Financial risk management

The main risks arising from the Society’s financial instruments are liquidity risk and credit
risk. The policies for managing each of these risks are summarised as follows:

17.1  Liquidity risk

Liquidity risk is the risk the Society is unable to meet its cash flow obligations as and
when they fall due.

The Society monitors and maintains a level of bank balances deemed adequate by the

Management Committee to finance the Society’s operations and mitigate the effects
of fluctuations in cash flows.
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CHENG HONG WELFARE SERVICE SOCIETY
(Registered under the Societies Act, Chapter 311)

NOTES TO THE FINANCIAL STATEMENTS, 31 DECEMBER 2016

17. FINANCIAL INSTRUMENTS (CONTINUED)
17.2  Credit risk (continued)

Credit risk is the potential loss arising from any failure by the customers or debtors to
fulfil their obligations as and when these obligations fall due.

As the Society does not hold any collateral, the carrying amounts of the financial
assets represent the Society’s maximum exposure to credit risk. No other financial
assets carry a significant exposure to credit risk.

Credit risk on bank deposits is limited as these balances are placed with a financial
institution which is regulated.

18. COMPARATIVES

Certain comparatives in the financial statements have been restated from the previous year to
conform to the current year presentation are as follows:

As previously Effects of prior
reported year's restatements As restated

Statement of Financial Position S$ S$ S$
Equity
Accumulated fund 2,045,673 (106,319) 1,939,354
Community healthcare fund 81,180 (81,180) E
Care and share grant reserve - 465,434 465,434
Current liabilities
Other payables and accruals 531,744 (405,434) 66,310
Deferred capital grant . 187,499 187,499
Statement of Income and Expenditure
Government grants 66,965 (11,706) 55,259
Net movement in Community

Healthcare Fund 81,180 (133,076) (51,896)
Net movement in Eldercare

Service and Welfare Fund (44,937) (42,717) (87,654)
Net movement Care and Share

Grant Reserve - 465,434 465434
Statement of Cash Flows
Cash flow from operating activities 1,051,155 (197,278) 853,877
Cash flow from investing activities (737,814) 197,278 (540,536)
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